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MONTHLY SURVEY OF 



GENERAL BUSINESS CONDITIONS 

April 26) 1920 



CURVE A, representing speculation, moved upward 
in March, reversing its trend of the preceding four 
months. Curve C, representing banking conditions, on 
the other hand, continued the upward swing which had 
been in progress since October. 

The recent activity on the stock exchange occurred in 
the face of a very stringent money market and, there- 



that curve A for April will recede from its March level. 
In view of the continued upward movement of curve C, 
we find no reason for changing our forecast that "a 
period of liquidation in commodity markets is not far 
distant." 

Curve B, representing business, moved upward in 
March to a new high record. The increase resulted from 
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Group A — Speculation : New York Bank Clearings, Shares Traded on the New York Stock Exchange, Price of Industrial Stocks. 

Group B — Business : Bank Clearings outside New York City, Bradstreet's Price Indices. 

Group C — Banking : Rate on 4-6 Months Commercial Paper, Rate on 60-90 Day Commercial Paper. 



Explanation: Each one of the three curves is based upon a homogeneous 
group of statistical series, that is, the members of each group have synchron- 
ous cyclical fluctuations after having been corrected for seasonal variation 
and normal growth, and expressed in comparable units. In other words, the 
corrected series of each group fluctuate together. * 

Our interpretation of the fluctuations of the three curves of the current 
index chart is based upon the relationship which was discovered among simi- 
lar curves for the period 1903-14. All three curves had wave movements, but 
the upward swings and the crests of the waves were not reached simultane- 
ously. The major movements of speculation preceded those of business by 
4 to 10 months, and the movements of business preceded those of banking by 
2 to 8 months. The sequence of movements holding for upward swings and 
crests also held for downward swings and troughs. 

The relationship between the curves which held for the pre-war period 
appears to have reestablished itself in 1919 so that the movements of the 
curves constitute a basis for forecasting. Our forecasts, however, are not 



based solely upon the index of general business conditions, but they allow for 
the differences in underlying conditions as revealed by economic analysis. At 
present, the persistent rise of rates on commercial paper, curve C, and the 
decline of speculation from the high point of October, curve A, forecast a 
decline of business activity and commodity prices, curve B, which will take 
place some time between April and December 1920. 

The time and extent of the recession, if it occurs, in business activity and 
commodity prices depend upon the operation of two powerful opposing 
forces. On the one hand, the shortage of commodities and buildings, abnor- 
mal foreign demand for goods and credit, the railroad tie-up, and active retail 
trade in the United States make for immediate business activity and higher 
prices. On the other hand, inflated currency and credit, depleted reserves and 
increasing interest rates, all indicative of capital strain, make for a slackening 
of business activity and lower prices. At present the money market appears 
to be the crux of the situation, but we recognize the possibility of the 
entrance of other factors which may alter the course of developments. 



fore, it does not appear to be the inauguration of a 
period of prolonged buoyancy. In April the unyielding 
money market has offered an effective obstacle to an 
advance in the prices of securities and in the week end- 
ing April 24 marked liquidation occurred. It is probable 



an expansion of outside bank clearings, an expansion 
which probably should be ascribed to income tax pay- 
ments. Making allowance for this factor we conclude 
that business activity in March was only slightly, if at 
all, above the February level. 
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The commodity group "lumber and building mate- 
rials" of the Bureau of Labor Statistics increased 43 per 
cent in price between September 191 9 and March 1920 
compared with a general price increase of 15 per cent. 
The rapid increase of the cost of building is beginning to 
have an effect on new construction. Between May and 
December 191 9 the increase in the value of building per- 
mits compared with the preceding month was, with one 
exception (September), much greater than the pre-war 
seasonal increase. Since January 1920, however, the 
situation in this respect has been reversed and the in- 
crease has been much less than normal. For instance, 
Bradstreet's figures for over one hundred and fifty cities 
show an increase of March over February of less than 
40 per cent compared with a normal of 60 to 70 per 
cent. 

There is evidence that production in the leading basic 
industry — iron and steel — is overtaking demand. That 
is to say, previous to the recent outlaw railroad strike, 
the labor, car, and fuel difficulties were being over- 
come and production was reaching record figures. There 
is also evidence that the strain in the money market is 
becoming greater, not only in the United States, but in 
the entire commercial world. The period of liquidation 
in commodities which is indicated may not be inaugu- 
rated until autumn when the demands on the money 
market are usually the greatest of the year; but it is our 
belief that it will be in progress by summer. The precise 
time of the liquidation, if it occurs, may depend not only 
upon the factors which we have mentioned and known 
tendencies which we can follow from week to week, but 
also upon unforeseen developments in the United States 
or elsewhere which may operate either to accelerate or 
postpone liquidation and to make it more or less severe. 

One recent development which has not been without 
effect on sentiment in the United States is the industrial 
crisis in Japan. On April 19 news was received that 
"financial disturbances in Japan have reached what 
may be called the panic stage." The price of silk has 
fallen from 5,000 yen per bale to 2,500 yen, the Masuda 
Bill Brokers' Bank, with deposits of $21,000,000, is in 
difficulty, and Japanese stock exchanges have closed. 
Further information concerning the situation in Japan 
has not been received at this writing. That careful ob- 
servers have foreseen present developments, however, 
is evident from the following extracts from the London 
Economist of the last six months. 

A letter dated October 17 from the Tokyo correspon- 
dent of the London Economist said : " At present it is the 
economic situation in Japan that is attracting most at- 
tention, and causing the greatest degree of uneasiness. 
The authorities continue to be severely taken to task for 
not doing something effective to control the situation, 
especially in the way of deflating the unprecedented ex- 
pansion of currency and the fixing of prices to prevent 
profiteering. . . . The Government has to face the fact 
that in the last five years the expansion of currency has 
been about 300 per cent, owing to some extent to inflow 



of specie from abroad, but principally to other and more 
serious causes. . . . 

" The Bank of Japan is accused of inflating the na- 
tional currency for its own profit, and at the country's 
expense. For this reason no amount of commodity ma- 
nipulation or increase of production seems to have any 
appreciable effect on prices in Japan, which are still 
soaring beyond all rational limits. . . . 

"Industrial unrest, strikes and demands for higher 
wages continue to be the order for the day. Wages have 
already risen about 82 per cent, and salaries by about 50 
per cent compared with pre-war times; but the prices of 
goods have gone up above 150 per cent. Something 
might be done by increasing the rate of interest by the 
Bank of Japan, which already equals 6.57 per cent per 
annum. As the bank finds no difficulty in extending 
loans at this interest it is clear that only a rise in interest 
will tend to restrict its note issue." 

The Economist of December 13 said: " Advices from 
Tokyo state that abundance of money marked the early 
part of the month, but that after the unexpected raising 
of the Bank rate on November 18th the market stiffened 
quickly. The discount rate then rose to 8.76 per cent per 
annum, and money at call to 9.85 per cent per annum. 
Figures of stock exchange deliveries, bank clearings, and 
advances and note circulation of the Bank of Japan all 
touched new high records in November. At the same 
time, new records were created in leading commodity 
markets. The silk market was prominent for great 
buoyancy, due partly to eager demand by American 
buyers." 

Under date of December 23 the Tokyo correspondent 
stated: "The abnormal inflation of currency not only 
keeps up prices, but is lending impetus to speculative 
fever, which now knows no bounds. . . . Banks have 
been officially instructed to restrict loans, and to preach 
economy and caution, but speculation continues rife. . . . 

"The effect on industry and society is far-reaching 
and disaffecting. Many enterprises, such as weaving 
and shipping, continue to pay enormous dividends, 
though most of the mushroom enterprises can hardly 
pay their way. Industry is marked by increasing un- 
rest, with frequent strikes for higher wages and shorter 
hours." 

Finally, on January 3 the correspondent reported that 
"in the year just ended, Japan has suffered her first re- 
verse of trade balance since 1914. . . . 

"The return of Japanese foreign trade to pre-war con- 
ditions is expected to lead to business depression, as is 
always the case in this country after a reversal of trade. 
But so far there is no sign of such depression, and the 
cost of living, already more than three-fold what it was 
before the war, is expected to soar higher yet. This is 
due to continued inflation of currency owing to steady 
piling up of specie, the nation's gold holdings now total- 
ing 1,996,000,000 yen, as compared with 353,000,000 
yen in 191 4. The abnormal inflation of currency, now 
more than three times the volume in circulation before 
the war, is leading not only to unprecedentedly high 
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prices of commodities, but to unwholesome speculation 
and the undertaking of numerous new enterprises de- 
manding capital." 

Examination of the available indices of commodity 
prices shows that from the signing of the armistice to 
February 1920 prices in Japan increased 40 per cent 
(shown by both the Oriental Economist and Bank of 
Japan indices) compared with an increase of three- 
fourths that amount in Great Britain (31 per cent ac- 
cording to the Economist index and 33 per cent according 
to the Statist index) and probably less than half that 
amount in the United States (9 per cent according to 
Bradstreet's index and 21 per cent according to the index 
of the Bureau of Labor Statistics). Between the end of 
November 1918 and the end of January 1920 the note 
issues of the Bank of Japan increased from £93,800,000 
to £1 25,500,000, or one-third, compared with an increase 
in United States federal reserve notes in actual circula- 
tion of about one-ninth. These figures show that the 
expansion in Japan since the armistice has been very 
great- — much greater than in this country. It is an 
expansion, moreover, that has resulted from business 
activity and not from the issue of government obliga- 
tions, since the national debt of Japan is only 10 per 
cent more than it was when that country entered the war. 

Opinions concerning the immediate outlook continue 
to be diverse, as they have been ever since last Novem- 
ber. For instance, our morning's mail contains letters 
from the statistical departments of two leading banks of 
the country. One states that "from replies which we 
have received from various iron and steel firms, it would 
appear that they were in no wise able to take care of the 
orders which they have received and which they could 
book if they desired to do so." The other says that 
" some studies we have been making have led us to the 
conclusion that liquidation in commodities will be very 
drastic though perhaps short lived." These letters illus- 
trate the opposing opinions. Among manufacturers in 
various lines and among some merchants the opinion 
prevails that an extended period of high prices and tense 
business activity is in prospect, but in financial circles 
there are not a few careful observers who believe that we 
are living in parlous times and that very severe and un- 
pleasant readjustments are impending. The truth prob- 
ably lies somewhere between these two extremes. Scar- 
city of staple commodities still continues and there is 
much work of ordinary production and reconstruction 
for the world to do. Upon the other hand the financial 
situation is strained and unless we are to have further 
inflation of bank credit in the United States and either 
bank credit or government paper money in Europe, it 
would seem that liquidation in commodity markets 
must he ahead of us. The upward movement of prices 
and the continued demand for commodities in evidence 
at the opening of April has been interpreted by some as 
the beginning of a new period of business expansion. 
This is a situation, however, that should be expected to 
develop before a period of readjustment begins. 



The revival of speculative activity in March and gold 
imports in considerable volume in April give temporary 
confirmation of the views of the optimists. The in- 
crease in foreign bank rates, the continued tightness of 
money in the United States, recent uncertain move- 
ments of the stock market, and the Japanese crisis lend 
plausibility to the views of the pessimists. We recognize 
fully the conflicting character of the evidence but feel 
that our forecast of a period of moderate liquidation is in 
a fair way to be confirmed. 

Our forecast that the expected liquidation in commo- 
dities will be gradual and moderate rather than sudden 
and drastic is based, in part, upon our belief that the 
Federal Reserve Board will deal with the situation 
firmly and intelligently and that our present banking 
system will fulfill the expectations of its founders. The 
federal reserve system was designed, among other 
things, to handle just such a situation as has developed 
and we see no reason to believe that it will not meet the 
test successfully. To be sure, the increase in commodity 
prices since March 1919 has been very marked (20 per 
cent according to Bradstreet's index and 26 per cent 
according to the index of the Bureau of Labor Statis- 
tics), but the increase was preceded by a fall after the 
signing of the Armistice so that present prices are only 
9 per cent (according to Bradstreet's) or 23 per cent 
(according to the Bureau of Labor Statistics) above the 
level of November 191 8. It does not seem probable, 
considering the strength of the federal reserve system 
and the world shortage of commodities, that liquidation 
in the near future will cause prices to fall below the level 
of a year ago and perhaps not below the level of Novem- 
ber 1918. 

I. THE INDEX 

Speculation 

In March our forecaster, curve A, showed a marked 
recovery from the February figure. This is a reversal of 
the downward movement which, it will be observed, had 
been in progress since October. The upward swing of 
curve A is the result of an increase of the corrected 
figures of all three series of the speculative group. The 
corrected figure for New York clearings, however, is con- 
siderably greater than the figures for the other two 
series. The high volume of New York clearings in 
March was caused in part by income tax payments. 

New York clearings increased from $18,140,000,000 
in February to $22,330,000,000 in March. This is a rise 
of 23 per cent compared with a normal seasonal increase 
of about 12 per cent. April clearings usually run the 
same as those in March. 

The average price of twenty industrial stocks was 
$99.60 last month compared with $94.40 in February 
and $104.60 in January. In April the price decreased 
from $105.65 on the eighth of the month to $95.46 on 
the twenty-third. 

The average price of twenty rails was $76.80 in March 
compared with $72.50 in February and $74.90 in Janu- 
ary. The range during the month was from $74.25 on 
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the third of the month to $78.83 on the fifteenth. On 
April 21 the average was $71.64. 

The number of shares sold on the New York Stock 
Exchange in March was 29,010,000 compared with 
21,870,000 in February. The volume of sales last month 
was the highest since November. 

Speculation in March showed the stimulating effects 
of easier money conditions at the middle of the month 
and the depressing effects of 10 or 12 per cent money at 
the end of the month. In April the money market and 
gold imports continue to be the center of interest for 
speculators. Our belief is that money will remain rela- 
tively tight, in spite of gold imports amounting to as 
much as a hundred or a hundred and fifty millions, and 
tight money will constitute an effective obstacle to a sus- 
tained increase in security prices until such time as there 
is considerable liquidation in commodity markets. 

Business 

In March, curve B, based on bank clearings outside 
New York City and Bradstreet's price indices, showed a 
marked recovery from the February figure to the highest 
point ever reached. The increase in the corrected figure 
was the result of an unparalleled rise in actual clearings 
of 25 per cent compared with the preceding month. The 
seasonal rise in March over February for the period 
1903-17 ranged between 7 and 21 per cent, with a nor- 
mal of 14 per cent. The maximum increase that has 
been recorded for any month compared with the preced- 
ing month is 24 per cent (October 1906, 1907, and 1912). 
Consequently, the March figure constitutes both an 
absolute high point and a record increase over the figure 
for the preceding month. 

What is the cause of the record-breaking figure for 
outside clearings and what does it indicate ? In the first 
place, examination of the clearings of cities with a total 
of $100,000,000 a month or more shows that the increase 
over February was universal, ranging from 18 per cent 
for Boston to 36 per cent for Seattle. Philadelphia, Los 
Angeles, Pittsburgh, San Francisco, Cleveland, Balti- 
more and Buffalo showed increases of from 20 to 28 per 
cent and Chicago, Detroit, Cincinnati, Milwaukee, and 
Portland showed increases of from 31 to 35 per cent. 
Clearings in New York City (included in curve A) in- 
creased 23 per cent, compared with a normal seasonal 
increase of n or 12 per cent. The geographic distribu- 
tion of bank clearings is given in the following table. 



BANK CLEARINGS 

Ratio of 

Feb. 1920 Mar. 1920 Mar. to Feb. 

(Millions) (Millions) (Percent) 

New England $1,576 $1,852 117 

New York City 18,144 22,333 I2 3 

Middle Atlantic (excluding New 

York City) 3,182 3,871 122 

Middle West 4,214 5,468 130 

Pacific 1,471 1,810 123 

Other Western 1,901 2,722 143 

Southern 2,739 3, l8 5 116 

Total outside New York . . . 15,083 18,907 125 „ 



The increase in clearings in March was general. 
Moreover, it was probably the result, not of greatly in- 
creased commodity prices or business activity, but 
rather of federal income tax payments due March 15. 
The following table shows that maximum weekly clear- 
ings in March came in the week ending March 20, and 
that there has been a rapid falling off in April. On the 
basis of the first two weeks in April, clearings are 92 per 
cent of those in March, whereas usually they equal the 
March figures. 

WEEKLY BANK CLEARINGS FOR 49 CITIES 
NOT INCLUDING NEW YORK 



Feb. 5.. $3,584 

Feb. 12. . 2,989 

Feb. 19. . 3,862 

Feb. 26. . 3,102 



(Millions) 

Mar. 4.. $3,998 

Mar. 11. . 3,699 

Mar. 18. . 4,101 

Mar. 25. . 3,723 



April 1.. $3,548 
April 8.. 3,597 
April 15.. 3,836 



Federal income tax collections in the Boston Federal 
Reserve District the first four weeks of March were, re- 
spectively, 3 millions, 10 millions, 67 millions, and 12 mil- 
lions compared with 8 millions for the whole of February. 
Boston tax collections in March were 6 per cent of clear- 
ings. The evidence of weekly clearings and tax collec- 
tions indicate that the increase in outside clearings in 
March, and hence the rise of curve B, was the result of 
income tax checks. It also indicates that there will be a 
decided fall in April. 

Bradstreet's index number of commodity prices for 
April 1, 1920 was $20.71, a decrease of three-tenths of 
one per cent from March 1 and of seven-tenths of one 
per cent from the high level touched on February 1. 

The index of the United States Bureau of Labor Sta- 
tistics for March is 253 compared with 249 in February 
and 248 in January. The group "lumber and building 
materials" showed the greatest increase, the index num- 
ber for this group rising over 8 per cent compared with 
February. 

Whereas Bradstreet's index showed a slight recession, 
the index of the Bureau of Labor Statistics increased 2 
per cent over the figure for February. The discrepancy 
should undoubtedly be ascribed to the fact that the last- 
named index is based upon a very large number of 
commodities, including many finished articles, whereas 
Bradstreet's index is based mainly upon the prices of 
basic raw materials. 

Slow delivery resulting from the railroad strike is one 
of the influences that may result in higher prices for 
certain commodities before the turning point is reached. 
The Iron Age for April 15 says: "Nearly half the steel 
industry is at a standstill because of the railroad strike, 
and if the tie-up lasts for another two days the shut- 
down of steel works and rolling mills will be nearly com- 
plete. And this happens just as car and fuel difficulties 
were being overcome and production was getting into a 
new record stride 

"Though all other factors are overshadowed by the 
strike, record must be made of the high rate of steel 
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ingot production in March. At more than 145,000 tons 
a day, it represents upwards of 45,000,000 tons per year, 
whereas the greatest year, 191 7, showed 43,619,000 
tons. In only two months — October, 191 7 and 1918 — 
was the March ingot production exceeded." 

Banking 

The upward movement of curve C, representing rates 
on commercial paper, began in November and con- 
tinued at a very rapid pace in January and February. 
The upward movement was maintained in March, but 
at some reduction from the previous pace. 

The average rate in New York on sixty-to-ninety day 
commercial paper in March was 6.62 per cent compared 
with 6.41 in February; the average rate on four-to-six 
months paper was 6.88 per cent compared with 6.53 in 
February. Usually there is a seasonal rise in March 
compared with February. This year the rise was 
slightly more than normal. A marked difference be- 
tween this year and pre-war years is that instead of a 
seasonal decline in January and February there was a 
sharp increase in rates. In April, interest rates are 
usually about the same as those in March. 

The statement of the combined federal reserve banks 
for April 16, 1920 showed no change in the ratio of total 
reserves to net deposits plus federal reserve note liabili- 
ties (43.3 per cent) or in excess reserves ($245,000,000) 
from the week previous. The low record since the es- 
tablishment of the system for both the ratio (42.5 per 
cent) and excess reserves ($211,000,000) was on March 
12, 1920. Liquidation of over 45 millions of loans and 
investments, and commensurate reductions in demand 
deposits and in the banks' borrowings from their reserve 
banks is the satisfactory showing made in the Federal 
Reserve Board's statement of conditions on April 9 of 
811 member banks in leading cities; on April 16, how- 
ever, loans and investments of the same banks increased 
205 millions, government deposits 65 millions, other 
demand deposits (net) 123 millions, and accommodation 
at the federal reserve banks increased 45 millions. 

On April 23 the ratio of total reserves to net deposits 
and federal reserve note liabilities of the combined 
federal reserve banks declined to 43 per cent and excess 
reserves to $235,000,000. Gold reserves, following ex- 
port withdrawals, showed a decline of 5.6 millions. 

The continued increase of curve C in March and the 
stringency in domestic money markets in April, in spite 
of gold imports, give further support to our forecast of 
liquidation in commodity markets. 

1 During 1919, in order that our readers might follow in all its details the 
movement of our index of business conditions, we have published from month 
to month charts showing each of the three groups of series entering into the 
index. Hereafter we shall not publish these charts oftener than twice a year 
unless it happens that there is some unusual development which makes their 
presentation desirable. Every six months, therefore, our readers may expect 
to receive all the details concerning the construction of our index. We pub- 
lish monthly, however, in our Appendix or Curkent Statistics the " cor- 
rected items of various business statistics " and other material of interest to 
technical readers. By this arrangement we shall be able to eliminate from 
our text those statistical data which have little interest for the average reader. 

2 For page references of monthly data for earlier years see table on page 
99 of this Review. 



II. THE THREE GROUPS OF SERIES 

During March none of the three groups of series ex- 
hibited any new developments that call for considera- 
tion at this time. 1 



III. THE INDIVIDUAL SERIES 2 
(A) The Speculative Group 

New York bank clearings increased to $22,330,000,000 
in March from $18,140,000,000 in February. This was 
an increase of 23 per cent compared with the usual sea- 
sonal increase of about n per cent. Usually April clear- 
ings equal March and May falls 1 or 2 per cent below 
April. 

The average price of twenty industrial stocks for March 
was $99.60 compared with $94.40 for February and 
$104.60 for January. During March the average price 
increased from the low record of $91.68 on March 2 to 
$104.17 on March 22. 

The average price of twenty railroad stocks was $76.80 
in March compared with $72.50 in February and $74.90 
in January. The maximum of the month was $78.83 
reached on March 15. 

The number of shares sold on the New York Stock Ex- 
change during March was 29,010,000 compared with 
21,870,000 in February, 19,880,000 in January and 
37,350,000 in October, the last named figure being the 
highest record since January 1906 when 38,510,000 
shares were sold. 

The average yield on ten American railroad bonds in 
March was 5.74 per cent compared with 5.76 in Febru- 
ary, the highest on record, and 5.51 per cent in January. 
The lowest records were reached in 1902 when the aver- 
age was 3.78 per cent. Since 1902 there has been a fairly 
constant increase in yields. 

Dow, Jones and Company's combined index for the 
average price of forty corporation bonds, including high 
and second grade railroads, public utility, and industrial 
issues shows a slight increase to 62.03 in March from 
61.77 in February but a decrease from 64.18 in January. 
The indices for the four classes of bonds for January, 
February and March 1920, respectively, are as follows: 

January February March 

Highest grade rails 74-63 72-3 1 72.46 

Second grade rails 61.78 59-13 60.06 

Public utility 55-8o 54.06 54-50 

Industrial 67.50 64.44 63.70 

The value of building permits issued for twenty leading 
cities was $85,000,000 for March, an increase of 23 per 
cent, compared with $68,900,000 for February. The 
spring revival usually begins in February with a 5 per 
cent increase over January and continues through 
March and April, which normally show increases of 68 
per cent and n per cent, respectively, over the preced- 
ing month. This year the seasonal rise has been much 
less than usual for both February and March. Usually 
May drops about 8 per cent below April. 
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(B) The Business Gro^p 

Bank clearings of the United States outside New York 
City for March were $18,910,000,000 compared with 
$15,080,000,000 for February. The March figure was 
the highest one on record and shows an increase of 25 
per cent over February, largely a result of federal in- 
come tax payments. March clearings usually run 13 
per cent over February and April clearings about 2 per 
cent under March. 

Bradstreet's index number of commodity prices for 
April 1, 1920 was $20.71, a decrease of three-tenths of 
one per cent from March 1 and of seven-tenths of one 
per cent from the high level touched on February 1. 

Bradstreet's for April 10 says: "Prices, taken as a 
whole, sagged a trifle in March, this weakness following 
a barely perceptible marking down in February, but the 
second successive decline was not sufficient to bring the 
general price level as of April 1 below that for January 1 , 
and hence it is still higher than on any date preceding 
February 1, since Bradstreet's price index numbers were 
first compiled. Still, the fact is that a decline did occur 
in March, that it was the second decline shown this year, 
and that while some products, such as building materials 
and naval stores, struck new high price levels and seven 
out of thirteen groups advanced during the month, food 
prices as a whole sagged a trifle and are at the lowest 
level touched since December 1, 191 8, monthly quota- 
tions being meant. There were also curious undecided 
movements within some groups, which may carry an 
important message as to the future of commodity quo- 
tations generally. . . . 

" Perhaps the most significant feature of the entire 
exhibit — the one, indeed, which bears a really hopeful 
augury for the future — is that the four food groups of 
prices reported on monthly are 8.4 per cent lower than 
on December 1, 1918, just after the Armistice. Against 



this it is to be noted that the rest of the quotations are 
17.2 per cent higher, the net result being that prices as a 
whole are 8.9 per cent above the level set on that date." 

Whereas Bradstreet's index showed a slight recession, 
Dun's index increased 2 per cent over the figure of 
March 1. The discrepancy should undoubtedly be as- 
cribed to the fact that Dun's index is based upon a very 
large number of commodities, including many finished 
articles, whereas Bradstreet's index is based mainly upon 
the prices of basic raw materials. 

Dun's Review for April 10 says: "The rise of the gen- 
eral commodity price level, as shown by Dun's Index 
Number, to a new high record on April 1, came after a 
slight recession of a month previous. . . . That the 
general level of wholesale quotations, as measured by 
Dun's Index Number, attained a new high level on 
April 1 is a striking commentary on the holding power 
of prices, and producers who are booked well ahead, or 
dealers whose stocks are unequal to present require- 
ments, maintain an independent position on the price 
question, and do not grant concessions. Yet the buying 
disposition of consumers in practically all parts of the 
country has lately undergone a distinct reversal, with 
evidences of extravagance diminishing, and the fact is 
not obscured, despite the sustained firmness of many 
commodities, that some markets are yielding, and that 
certain influences are operating toward price deflation in 
the future. The policy of purchasing mainly for imme- 
diate and well-defined needs, which no longer appears 
only in the East, is partly the result of uncertainty re- 
garding domestic and foreign political developments, 
but is more largely a reflection of buyers' belief that 
prices will later decline, if gradually and irregularly, and 
many revisions of forward orders are reported in the 
men's wear trade, where resistance to high prices has 
been especially noticeable. ... 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20* 



January . . 
February . 
March . . . 

April 

May 

June 

July 

August . . . 
September 
October . 
November 
December 



GROUP A 



New York 
clearings 
(Units of 

$10,000,000) 



1786 
1419 
1649 

1733 
1888 

1975 
2l88 

1953 
1961 
2371 
2259 
2398 



2321 
1814 
2233 



Price of indus- 
trial stocks t 
(Units of $1) 



8l.6 
82.4 
86.5 
91.2 

99-4 
103.6 
109.7 
103.2 
108.2 

"3-9 
110.8 
105.6 



104.6 

94.4 
99.6 



Shares traded 

(Units of 
10,000 shares) 



1180 
1221 
2140 
2859 

3441 
3286 

345° 
2443 
2414 

373S 
3017 
2485 



1988 
2187 
2901 



Building permits 
(Units of 
$100,000) 



134 
207 
328 

495 
640 
778 

7S9 
954 

839 
862 

853 
852 



1920 



700 
689 

850 



Yield on ten 

railroad bonds 

(Units of one 

per cent) 



5-13 
5-24 
5.28 

5-3i 
5-27 
5-24 
5-33 
5-47 
5-54 
5-42 
5-54 
5-57 



5-5i 
5-76 
5-74 



Price of twenty 

railroad stocks f 

(Units of $1) 



IQIQ I920 



82.8 
83.1 
84.3 
84.6 
88.4 
88.7 
88.3 
82.6 
80.4 
81.4 
79.6 
75-2 



74-9 
72-5 
76.8 



GROUP B 



Outside 

clearings 

(Units of 

$10,000,000) 



1456 
1 160 

1359 
1326 
I428 
1449 
IS62 
I5l6 
1596 
1806 
1672 
1838 



1839 
1508 
1891 



Bradstreet's 

prices * 
(Units of $1) 



1919 1920 



18.53 
17.63 
17.22 
17.28 
17.24 
18.09 
18.90 
20.00 
19.47 

19-52 

19.90 
20.18 



20.36 
20.87 
20.80 
20.71 



Bureau of 
Labor prices X 

(Units of 
one per cent) 



1010 



203 
197 
201 
203 
207 
207 
2l8 
226 
220 
223 
230 
238 



248 
249 
253 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfitted orders of the 
United States Steel Corporation to the last day of the month. 



t Beginning with November 1919, these prices are computed by taking the 
mean of the daily averages, rather than by taking the mean of the high and 
the low average for the month, as formerly. % Base, average for 1913 = 100. 



MONTHLY SURVEY OF GENERAL BUSINESS CONDITIONS 



99 



"it is significant that buying for fall has not been as 
active as in some previous seasons and evidences accu- 
mulate that the continued high prices are limiting con- 
sumption. In the main, business is still good, but there 
are unmistakeable signs of hesitation in some channels, 
due partly to bank pressure or tight money, and revi- 
sions of future orders are more frequently heard of in 
men's wear circles. Selling agents state, however, that 
mills have enough business in hand to keep them em- 
ployed for a long period, and existing conditions are the 
more wholesome from the fact that much of the former 
speculation has been eliminated." 

The Bureau of Labor index of wholesale prices stood at 
the record figure of 253 in March compared with 249 in 
February and 248 in January. The group indices are 
given on page 116 of this Review. 

Bradstreet's number of business failures in March was 
497 compared with 424 in February, an increase of 17 
per cent. Usually March failures run equal to February 
and February failures run 30 per cent under those for 
January. An abnormally small number of business fail- 
ures have occurred since 191 7. 

The value of imports of merchandise into the United 
States in March was $484,000,000 compared with $467,- 
600,000 in February. The value of exports was $820,- 
000,000, an increase of about 13 per cent from February. 
The favorable trade balance for March was $336,000,- 
000 compared with $1 79,000,000 for February. 

The tonnage of pig iron produced in the United States in 
March was 3,376,000 tons compared with 2,979,000 tons 
in February. This is an increase of 13 per cent which is 
approximately the normal seasonal increase. Usually 
April figures are 2 per cent less than March. 

Unfilled orders of the United States Steel Corporation on 
March 31, 1920 were 9,890,000 compared with 9,500,000 
on February 29, 1920. There has been a steady in- 



REFERENCES TO DATA PUBLISHED IN 1919 
(Page Numbers) 



Name oe Series 



Charts 

and tables 

(actual 

items) 



New York Clearings . . 
Production of Pig Iron 

Outside Clearings 

Bradstreet's Prices. . . . 
Imports of Merchan- 
dise 

Building Permits 

Railroad Gross Earn- 
ings 

8 Shares Traded 

9 Unfilled Orders U. S. 
Steel Corporation 

10 Tonnage Entered 

11 Business Failures 
(Bradstreet) 

12 Yield of 10 Railroad 
Bonds 

13 Rate on 4-6 Months 
Paper 

14 Rate on 60-90 Day- 
Paper 

1 s Rate on Call Loans — 

16 Bureau of Labor Prices 

17 Dividend Payments.. . 

18 Price of Industrials . . . 

20 Price of 20 Railroads . . 

21 Incorporations in East- 
ern States 

(quarterly data) 

22 Loans New York 
Banks 

23 Reserves New York 
Banks. 

24 Deposits New York 
Banks 

25 Sterling Exchange 
Rate (Sight) 

26 Exports of Merchan- 
dise 



64 
66 

68 

70 

72 
74 

76 
78 

80 
82 

84,86 

88,90 

92,94 

96,98 
100, 102 
162 
164 

166, 167 
170, 171 

172 

174, 176 
176, 178 
174-180 
256, 260 
258 



Seasonal 
variations 



Table Chart 



So 
Si 
52 
53 

54 
SS 

56 

57 



58 

59 

60 

61 

62 
63 
i5S 
1S6 
157 
158 



159 
160 

161 



64 
66 
68 



72 
74 

76 



82 
84 

92 
96 

164 

172 

174 
178 

174, 178 
256 

258 



Cycle chart 
(corrected 
items) * 



104, 2O0 
104, 20I 

104, 20I 

105, 203 

105, 201 

105, 200 

106, 203 
I06, 200 



106, 202 
107, 199 

107, 205 

107, 205 

203 
205 
199 
199 



204 
204 
204 



Source and 
nature 
of data 



39 
40 
40 
4i. 139 

42 
42 

42 
43 

43, Hi 

44 

44 
45 
46 

46 

47 
142 
144 
145 
147 

148 



149 
ISO 
150 
265 
266 



* The numerical values of the corrected monthly items (cycles) for 
the period 1903-18 are given on pp. 190-197. 



ACTUAL ITEMS OF FUNDAMENTAL SERIES OF BUSINESS STATISTICS, 1919-20* 



January . 
February- 
March . . , 

April 

May 

June 

July 

August . . . 
September 
October . 
November 
December 



GROUP B 



Business failures 
(Bradstreet) 

(Units of 
one failure) 



1919 



573 
492 

48S 

459 
43i 
421 

417 
447 
426 

479 
432 
488 



5" 
424 

497 



Imports 
(Units of 
$100,000) 



1010 



2130 
2352 

2676 
2730 
3289 

2929 
3437 
3073 
43SS 
4019 

4249 
3807 



4739 
4676 
4840 



1920 



Production of 

pig iron 

(Units of 

1,000 tons) 



33 02 
2940 
3090 
2478 
2108 

2115 
2429 

2743 
2488 
1864 
2392 
2633 



301S 
2979 

3376 



Unfilled orders 
U. S. S. C* 

(Units of 
10,000 tons) 



668 
601 

S43 
480 
428 
489 
558 
611 
628 
647 

713 
827 



929 
9So 
989 



GROUP C 



Loans, discounts, 

invest'ts, etc., of 

New York banksf 

(Units of 

$10,000,000) 



1919 



475 
476 

485 
489 

497 
502 
496 
497 
517 
S38 
527 
Si8 



1920 



532 
5i4 
5" 



Deposits of 

New York banks! 

(Units of 

$10,000,000) 



1919 



394 
38i 
392 
400 
410 
408 
406 
403 

417 
420 
420 
412 



1920 



416 
412 
414 



Rate on four-to- 
six months paper 
(Units of 
one per cent) 



5-44 
5-4i 
5-5° 
5-5° 

5-5° 
5-66 

5-55 
5-5° 
5-50 

5-5° 
5.62 

6.00 



6.06 

6-53 
6.88 



Rate on sixty-to- 
ninety day paper 
(Units of 
one per cent) 



1919 



S-i9 
5-19 
5-38 
5-38 
5-38 
5-53 
5-42 
5-38 
5-38 
5-38 
5-5° 
5-9° 



1920 



6.00 
6.41 
6.68 



Dividend 
payments 
(Units of 

$100,000) 



622 
409 

527 
604 

283 
408 

535 
436 
418 
650 
34i 
504 



656 

441 

524 
640 



* Data are monthly averages or aggregates except for two series: Brad- 
street's prices relate to the first day of the month, and Unfilled orders of the 
United States Steel Corporation to the last day of the month. 



t Clearing House banks, including (i) members of federal reserve banks, 
and (2) state banks and trust companies not in the federal reserve system. 
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THE REVIEW OF ECONOMIC STATISTICS 



crease from the low point of 4,280,000 tons in May 191 9 
to the present figure. We have to go back to August 31 , 
1 91 7 to get a higher figure than that of March. The 
record figure of 12,180,000 tons was reached on April 30, 
1917. 

(C) The Banking Group 

The average loans, discounts, and investments of all New 
York Clearing House banks and trust companies for 
March was $5,110 million, a decrease of about one per 
cent from February. The average deposits of the same 
group of banks for March was $4,140 million, an in- 
crease of about one per cent over February. Loans and 
discounts increased steadily from December 191 8, ex- 
cept for a slight recession in July and August, to the 
record figure of $5,380 million in October 1919. 

The rate of interest on four-to-six months commercial 
paper in New York averaged 6.88 per cent in March 



compared with 6.53 per cent in February and 6.06 per 
cent in January. 

The rate of interest on sixty-to-ninety day commercial 
paper in New York averaged 6.68 per cent in March com- 
pared with 6.41 in February and 6.00 per cent in January. 

In pre-war years the rates of interest on four-to-six 
months paper and sixty-to-ninety day commercial 
paper showed a seasonal decrease in January and Feb- 
ruary, followed by a rise in March and a decrease again 
in April. This year there was a moderate advance in 
January, followed by a large advance in February and 
March. 

Dividend payments by industrial corporations are an- 
nounced as $64,000,000 for April compared with $60,- 
400,000, $62,500,000 and $68,800,000 for the corre- 
sponding months in 1919, 1918 and 1917 respectively. 
The figure for the present month is greater than that of 
any April except 191 7. 



